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Completion of Sale of Advertising Business

AirMedia Group Inc. (the “Company”) announced that it had completed the sale of 75% equity interest of its advertising business for RMB2.1 billion in cash
in accordance with the terms of the definitive equity interest transfer agreement previously disclosed in a press release dated June 15, 2015 (the “Definitive
Agreement”). After the completion of this sale, the Company currently holds 25% equity interest in AirMedia Group Co., Ltd. (“AM Advertising”), the
holding company of the advertising business that was sold (the “Target Business”), and has ceased to consolidate the results of AM Advertising. Pursuant to
the Definitive Agreement, the buyer may require the Company to repurchase the equity interest of AM Advertising in the event the audited net profit in
relation to the Target Business in 2015 is less than RMB150 million. In addition, the Definitive Agreement’s earnout provisions will continue to apply until
all profit targets are achieved.
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